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Forward Looking Statements

This presentation includes forward looking statements. Forward looking statements can generally be identified by the use

of words such as “may”, “will”, “expect”, “intend”, “plan”, “estimate”, “anticipate”, “continue”, “outlook” and “guidance”, or

other similar words and may include, without limitation, statements regarding plans, strategies and objectives of

management, anticipated production or construction commencement dates and expected costs or production outputs. The

Company continues to distinguish between outlook and guidance. Guidance statements relate to the current financial

year. Outlook statements relate to years subsequent to the current financial year.

Forward looking statements inherently involve known and unknown risks, uncertainties and other factors that may cause

the Company’s actual results, performance and achievements to differ materially from statements in this presentation.

Relevant factors may include, but are not limited to, changes in commodity prices, foreign exchange fluctuations and

general economic conditions, increased costs and demand for production inputs, the speculative nature of exploration and

project development, including the risks of obtaining necessary licences and permits and diminishing quantities or grades

of reserves, political and social risks, changes to the regulatory framework within which the Company operates or may in

the future operate, environmental conditions including extreme weather conditions, recruitment and retention of personnel,

industrial relations issues and litigation.

Forward looking statements are based on the Company’s good faith assumptions as to the financial, market, regulatory

and other relevant environments that will exist and affect the Company’s business and operations in the future. The

Company does not give any assurance that the assumptions will prove to be correct. There may be other factors that

could cause actual results or events not to be as anticipated, and many events are beyond the reasonable control of the

Company. Readers are cautioned not to place undue reliance on forward looking statements. Forward looking statements

in these materials speak only at the date of issue. Except as required by applicable laws or regulations, the Company

does not undertake any obligation to publicly update or revise any of the forward looking statements or to advise of any

change in assumptions on which any such statement is based.

Reliance on Third Party Information

The views expressed in this presentation contain information that has been derived from sources that have not been

independently verified. No representation or warranty is made as to the accuracy, completeness or reliability of the

information. This presentation should not be relied upon as a recommendation or forecast by Newcrest.



Resources: the backbone of PNG’s economy



Mineral exports 2016 
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Source:  2016 estimates from 2017 Budget, Vol 1, Appx 3, Table 5, p. 106,

http://www.treasury.gov.pg/html/national_budget/files/2017/2017%20Budget%20Volume%201%20Economic%20and%20D

evelopment%20Policies.pdf 

34%

6%

4%

1%

31%

5%
3%

1% 0.3%

16%

0

1000

2000

3000

4000

5000

6000

7000

8000

9000

P
G

K
 m

ill
io

n



Mining Revenue
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Source:  PNG Mineral Resources Authority, November 2017; 

See “Updated Wafi-Golpu Feasibility Study” Market Release dated 19 March 2018 for information on expected production targets for Wafi-Golpu.
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Stability essential for continued industry growth
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On the 2018 agenda:

• APEC Host Year

• Mining Act

• MRA Act

• Taxation Reform



Lihir Economic & Social Benefits to PNG in FY2017iii
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i Each month Lihir pays royalties on its gold sales at a rate of 2%. These royalties are paid to the New Ireland Provincial Government (50%), Nimamar Rural local level 

government (30%) and local Lihirian land owners (20%). Figure includes royalty tax of 5% paid on royalties paid to local land owners.
ii As part of its ongoing investment and support of local PNG communities, Lihir voluntarily contributes to approved infrastructure developments within PNG as part of 

the Tax Credit Scheme for Approved Infrastructure Projects pursuant to section 219C of the PNG Tax Act. 
iii There is some overlap in Community Investments and Tax Credit Scheme relating to PNG contracts, local suppliers and PNG salaries also captured within those 

areas.

• Benefit flow to Government

 Taxes = K156m

 Royaltiesi = K86m (includes K15 million to landowners)

 Tax credit scheme infrastructureii = K23m

 Other infrastructure = K43m (Lihir roads, 

schools, airport & Medical Centre) 

• Benefit flow to community

 Landowner, local & provincial govt agreements = K82m

 Salaries to Papua New Guineans = K189m (incl taxes)

 PNG contracts and local suppliers = K965m



What does this mean for people’s lives?
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At Lihir…

Approximately 5000 Papua New Guinean employees and contractors at Lihir

= around 90% of our workforce.

In 2017, Lihir Medical Centre…

- saw 52,952 patients

- delivered 426 babies 

- vaccinated 6682 children

- treated 2286 cases of malaria

- hosted the Lihir Malaria Eradication Program, aiming to eliminate malaria from Lihir 

completely:  9,904 cases of malaria diagnosed across the Lihir islands in 2017.

In New Ireland…

Newcrest’s Tax Credit Scheme water, health and sanitation projects…

- built 273 latrines and 41 rainwater catchments, benefitting over 1000 people

- saw open defecation in the sea and bushes decrease from 74% to ZERO

- resulted in cases of diarrhoea dropping from 61% to 25%. 



What does this mean for people’s lives?
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Across PNG…

Our contribution doesn’t stop at the mine.  In 2017-18, Newcrest:

- refurbished case management offices for Femili PNG in Lae, to enable them to 

increase support for survivors of domestic violence

- trained >900 teachers in New Ireland and Morobe, under KTF’s Teach for 

Tomorrow program

- is sponsoring 20 scholarships for nursing and midwifery, for studies across 

PNG

- funded community healthworker upskilling programs at Kavieng Hospital

- is funding workshops run by EITI to improve accountability and transparency in 

reporting mining revenue.
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An exciting new chapter

Wafi-Golpu



Wafi-Golpu: Project Overview
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Nambonga Decline

Watut Decline

Cave Engineering Level

BC42 (Orange) 

BC40 (Green) 

BC44 (Red)



Potential economic and social benefits1
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1. Please see the 19 March 2018 Releases by Newcrest and Harmony which set out the basis for these findings. Figures in this Market Release assumed a 

PGK:USD exchange rate of 3.10.

• 16.7bn Kina (US$5.4bn) capital investment by WGJV over life of mine

- 8.8bn Kina (US$2.8bn) initial capital investment

• Royalties and taxes to Government.

• Estimated 2,500 jobs during construction (employees and contractors)

- Estimated 850 ongoing operations jobs

- Plus employment of local contractors and suppliers

• Social development investment program designed across the life of the mine 

- Since 2010, the Program has also been investing in water and sanitation, health, literacy, and 

community and road infrastructure in Morobe Province.

• Enabling infrastructure including roads and bridges.



Unlocking agribusiness potential
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• Proposed new roads will open up the region from 

Highlands Highway to Bulolo Highway

• New infrastructure for the Wafi-Golpu mine could 

create the opportunity for up to 100,000ha of land in the 

Watut River Valley to be used for agricultural purposes

• The WGJV Community Development Program has a 

strong focus on unlocking Morobe’s agribusiness 

potential:

- continuing to support an ongoing cocoa development program 

- and investigating other potential and appropriate agricultural 

initiatives. 



Thank you
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